Allianz @)

Machinery Movement Section
Section Definitions

Premium Adjustment

If the premium calculated on the basis agreed between the Insurer and the Insured on the
declarations made for the Period of Insurance exceeds or falls short of the deposit then the
Insured shall pay or the Insurer shall refund the difference as the case may be subject to a
minimum retention of 75% (seventy five percent) of the deposit or the minimum annual premium
retention shown in the Schedule whichever is the greater.

Operations

1. Dismantling
From commencement of dismantling or disconnection of Property Insured during movement to
the loading point until commencement of loading on to transport vehicles.

2. Transit
From the commencement of loading on to transport vehicles during movement of Property
Insured (other than by sea or air) until completion of unloading at the destination.

The cover includes transfer to other vehicles incidental storage not exceeding 14 (fourteen)
days and necessary deviations en route.

3. Erection

From the completion of unloading from transport vehicles during movement to the working
situation and until the Property Insured is ready for use upon completion of assembly and any
testing or commissioning.

4. Positioning

a. From the completion of unloading from transport vehicles during movement to the actual
working position until connected up on the foundations or bedplate or

b. from the commencement of disconnection during movement from the foundations or
bedplate in the actual working position
i. to the loading point until the commencement of loading on to transport vehicles or
ii. toanother working position at the same premises until the Property Insured is

reconnected at the new working position.

5. Loading and Unloading
When shown in the Schedule
a. Dismantling will continue until the completion of loading on to transport vehicles
b. Erection will start upon the commencement of unloading from transport vehicles
c. Paositioning

i.  will start upon the commencement of unloading from transport vehicles or

ii. will continue until the completion of loading on to transport vehicles.

Property Insured
Plant machinery or equipment shown in the Schedule.

Territorial Limits
Great Britain Northern Ireland the Isle of Man and the Channel Islands.

Allianz Insurance plc. Registered in England number 84638 Registered office. 57
Ladymead, Guildford, Surrey, GU1 1DB, United Kingdom.

Allianz Insurance plc is authorised by the Prudential Regulation Authority and regulated
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Cover
A. Loss of or damage to Property Insured belonging to the Insured

B. The legal liability of the Insured under the terms of a contract or otherwise to pay compensation
for loss of or damage to Property Insured in their care custody or control

described in the Schedule occurring within the Territorial Limits during the Period of Insurance

and in the course of the Operations specified in the Schedule.

Limit of Liability

The liability of the Insurer under this Section shall not exceed

a. the Limit of Liability shown in the Schedule.
Provided that liability for any individual item of Property Insured shall not exceed the market
value of the item at the time of the loss or damage

and in addition

b. any amounts shown in the Section Extensions

in respect of any one accident or series of accidents arising from one occurrence of loss or damage.
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Section Extensions (Subject to the terms Conditions and Exclusions of this Section
and Policy)

1. Additional Cost
The insurance by this Section extends to cover necessary and reasonable cost incurred by the
Insured following loss or damage to Property Insured owned by them and which is insured by
this Section
a. in effecting a temporary repair and/or expediting a permanent repair.

Provided that the liability of the Insurer shall not exceed 50% (fifty percent) of the normal
repair cost.

b. inrespect of increased cost of working incurred to prevent or minimise interruption to the
Business in consequence of the loss or damage excluding those costs incurred in the 48
(forty-eight) hours immediately following the occurrence of the loss or damage.

Provided that the liability of the Insurer in connection with a. and b. above shall not exceed
£10,000 in total.

2. Payments on Account
The insurance by this Section extends to cover payment as agreed between the Insured and
the Insurer in advance of final settlement of a claim under this Section where the Insurer has
admitted liability.

3. Debris Removal
The insurance by this Section extends to cover the cost necessarily and reasonably incurred by
the Insured with the consent of the Insurer in the removal of Property Insured following
damage insured by this Section.

Provided that the total liability of the Insurer for the cost of rectification of damage and the
removal of the Property Insured shall not exceed the Limit of Liability shown in the Schedule.

4. Claims Preparation Cost
The insurance by this Section extends to cover the necessary and reasonable cost incurred in
producing and certifying any particulars or details required by the Insurer in connection with an
event for which liability has been accepted but limited to the
a. additional cost incurred by employees of the Insured
b. additional fees incurred by the usual auditors of the Insured
c. cost of materials used in furnishing the requirements of the Insurer.

Provided that the liability of the Insurer shall not exceed £5,000.

5. Avoidance of Impending Damage

The insurance by this Section extends to cover the cost incurred by the Insured in taking

exceptional measures that are reasonable to avoid or reduce impending loss or damage which

would have resulted in a claim under this Section.

Provided that

a. theimpending loss or damage did not arise from any defect in the Property Insured

b. the impending loss or damage did not arise from a reasonably foreseeable cause

c. theloss or damage would have been the natural outcome to be expected in the absence of
the measures taken

d. the Insurer is satisfied that loss or damage which would have been insured under this
Section has been avoided or reduced in consequence of the measures taken

e. the liability of the Insurer shall not exceed the cost which would have been incurred had the
measures not been taken and loss or damage insured by this Section had occurred.
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Section Exclusions
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Section Conditions

1.

Right to Survey
It is a condition of this Section that the Insurer has the right to carry out a survey of the risks
insured at any time mutually agreed with the Insured.

Observance of Section Terms

The liability of the Insurer will be conditional on the Insured complying and as appropriate any
other insured parties entitled to indemnity complying as though they were the Insured with the
terms provisions exclusions limits and conditions of this Section and Policy in so far as they
can apply.

Declarations

Where the premium in respect of this Section is a deposit and has been calculated on
estimates supplied by the Insured they shall keep an accurate record of information on matters
for which estimates have been given.

This record shall be supplied to the Insurer within 2 (two) months following expiry of the Period
of Insurance to enable the Premium Adjustment to be calculated.

Alteration in Risk

The Insured must notify the Insurer as soon as possible if during the Period of Insurance

a. the business is wound up or carried on by a liquidator or receiver or permanently
discontinued

b. the interest of the Insured ceases other than by death

c. thereis any alteration to the facts or matters set out in the Schedule or otherwise
comprising the risk presentation made by the Insured to the Insurer at inception renewal
or variation of this Policy which materially increases the risk of loss damage or legal liability

Upon being notified of any such alteration the Insurer may at its absolute discretion
i. continue to provide cover under this Section on the same terms

ii. restrict the cover provided by this Section

iii. impose additional terms

iv. alter the premium

v. cancel this Section and this Policy.

If the Insured fails to notify the Insurer of any such alteration the Insurer may

1. treat this Section and the Policy as if it had come to an end as at the date of the alteration
of the risk returning a proportionate amount of the premium for the unexpired Period of
Insurance if the Insurer would have cancelled this Section and the Policy had it known of
the increase in risk

2. treat this Section and the Policy as if it had contained such terms (other than relating to
premium) or other restrictions (if any) from the date of the alteration in risk as the Insurer
would have applied had it known of the increase in risk

3. reduce proportionately the amount paid or payable on any claim the proportion for which the
Insurer is liable being calculated by comparing the premium actually charged as a
percentage of the premium which the Insurer would have charged had it known of the
increase in risk.
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Section Claims Conditions

1. Additional Claims Requirements
In the event of any occurrence giving rise or likely to give rise to a claim under this Section it is
a condition precedent to the liability of the Insurer that the Insured shall

a.

b.

permit inspection by the representatives of the Insurer of any damaged or defective parts

of Property Insured

at their own expense deliver to the Insurer

i. within 30 (thirty) days after such occurrence (28 (twenty-eight) days in the case of loss
or damage by riot civil commotion strikers locked-out workers persons taking part in
labour disturbances malicious persons or theft) or such further time as the Insurer may
allow in writing
1. fullinformation in writing of the Property Insured and the amount of loss or

damage

2. details of any other insurances on the Property Insured covered by this Section

ii. all such proof and information relating to the claim as may reasonably be required

iii. if required, a statutory declaration of the truth of the claim and of any matters connected
with it.

The Insurer will not pay for any claim unless the terms of this Section Claims Condition have
been complied with.

2. Options for Claims Settlement

a. The Insurer may at their option repair reinstate or replace what is lost or damaged or pay
for the loss or damage in money.

If any Property Insured is to be reinstated or replaced by the Insurer the Insured shall at
their own expense provide all such plans documents books and information as may
reasonably be required.

The Insurer shall not be bound to reinstate exactly but only as circumstances permit and in
a reasonably sufficient manner.

b. The Insurer shall not be liable for the cost of any repairs undertaken without their written
consent except in urgent cases where it has been necessary to put minor repairs in hand
provided that
i. the requirements of General Condition 3 Claims and Section Claims Conditions 1

Additional Claims Requirements and 4 Subrogation have been complied with
ii. the repairs are carried out to the satisfaction of the Insurer.

c. Where loss or damage is confined to a part of a machine or structure the Insurer shall be
liable for the value of that part plus the cost of any necessary dismantling and erection for
which the Insured is responsible.

d. The Insured shall not be entitled to abandon any property to the Insurer whether taken into
the possession of the Insurer or not.

3. Average

If the Property Insured shall at the time of any loss or damage be of greater new replacement

value than the value declared by the Insured for the purpose of calculation of premium the

Insured shall be considered as being his own insurer for the difference and shall bear a rateable

share of the amount of the loss or damage.

4. Subrogation

Any claimant under this Section shall at the request and expense of the Insurer take or permit

to be taken all necessary steps for enforcing rights against any other party in the name of the

Insured before or after any payment is made by the Insurer.
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5. Other Insurances
The Insurer will not indemnify the Insured in respect of loss damage cost or liability which is
insured by or would but for the existence of this Section be insured by any other policy effected
by the Insured or on the Insured's behalf except in respect of any excess beyond the amount
payable under the other policy or which would have been payable under the other policy had this
insurance not been effected.

6. Claims Arbitration
If any difference arises as to the claims amount paid under this Section the difference shall be
referred to an arbitrator to be appointed by the parties in accordance with statutory provisions.

Where any difference is by this Section Condition to be referred to arbitration the making of the
award shall be a condition precedent to any right of action against the Insurer.

7. Onus of Proof

In the event of a claim the onus is on the Insured to show that the loss or damage occurred
during the Operations and the Period of Insurance covered by this Section.
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